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i. The tungsten mines in the East River basin at Tsengcheng (113-49. 23-16) 
and Huiyang (114-26, 23-05), in northern Xwangtung near Shaochouw (113-33. 
24-50) and Nanhsiung (124-17, 25-13), and along the West River are in 
full use by the Chinese Communiaés. 


2 in the first twe weeks of August, tungsten prices in Hong Yong rose from 
HK $280 to HK $450 per picul (about 1331lbs.) as a result of the Sanson 
enbarge. ® 


3. About 2,000 tone of tungsten belonging to the National Resources Commiss..on 
of the Nationalist Governnezt is still in Hong Keng, but cannot be touched 
ung.) the litigetion over Nationalist assets bas been settled.°* The 
Canton authorities would like to ship this entire amount to Canton and thence 
to “'- "35K. In order to obtain as much gagoline as vossible, howevar, ‘hey 
instrac.ed thei» agents in Hong Kong to sell abouts a theusand tons of the 
ore and invest the proceeds in petroleum vroducta. 
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25X1 Alene Sennen. § [hire Comment ct 
authorities in Canton were planning to restrict Hong Kong-Canton trade, 
beginning 15 October 1950, to prevent the outflow of strategic gupyiies. 


25X1A* [lcommens. Apparentiy one of tke main reasons for the vrehibition 
of exvorts from China is to permit the Communists %°¢ accumulate tungsten 
to ship to the USSR in exchange for avme. 
25X1A 


osx 1a L______conmens. [7] ony 2,830 tone were in te 
warehouse on 14 Movember 1949. However, it is vessible that this 
sup»~ly has dwindled since that time because of abstraction. 
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